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List of Abbreviations 

AGIM Alfalah GHP Investment Management Ltd 

Bank Agreement Capital Protection Placement Agreement with AA rated commercial bank 

CAGR Compounded Annual Growth Rate 

CFA Chartered Financial Analyst  

CFS Continuous Funding System  

CNIC Computerized National Identity Card 

Fund, AGPPF ς II Alfalah GHP Principal Protected Fund ς II 

GHP GHP Arbitrium AG, Switzerland (formerly GHP Financial Services AG) 

GoP Government of Pakistan 

IM Information Memorandum 

IPO Initial Public Offer 

KSE Karachi Stock Exchange 

NAV Net Asset Value 

NBFC Non-Banking Finance Company 

NSS National Saving Schemes 

PIB Pakistan Investment Bond 

PKR Pakistani Rupee 

Rev. Repo Reverse Repurchase 

Sales Period Post IPO Sales Period not exceeding 30 days  

SECP Securities and Exchange Commission of Pakistan 

T-Bill Treasury Bill 

TFC Term Finance Certificate 

Minimum Period        
Life of the Fund / Maturity of Fund which is 2 years from close of sales 
period  
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Disclaimer 

 
¢Ƙƛǎ ƛƴŦƻǊƳŀǘƛƻƴ ƳŜƳƻǊŀƴŘǳƳ όάaŜƳƻǊŀƴŘǳƳέύ ƛǎ ōŜƛƴƎ ǇǊƻǾƛŘŜŘ ǘƻ ŀ select number of 
prospective investors who may be interested in participating in the Pre-IPO of Alfalah GHP 
Principal Protected Fund ς II όάAGPPF ς IIέ ƻǊ ǘƘŜ άCǳƴŘέύΦ ¢ƘŜ CǳƴŘ ǿƻǳƭŘ ōŜ Ƴŀƴŀged by 
!ƭŦŀƭŀƘ DIt LƴǾŜǎǘƳŜƴǘ aŀƴŀƎŜƳŜƴǘ [ƛƳƛǘŜŘ όά!DLaέύΦ AGIM is an Abu Dhabi Group Company, 
one of the largest foreign investment groups in Pakistan. The terms set forth herein are 
intended for discussion purposes only and are subject to the final expression of the terms 
through the Offering Document. Additionally, the final terms and conditions are subject to final 
SECP approval of the Constitutive Documents and the Offering Document. 
 
The information contained in this Memorandum has been prepared by AGIM to assist 
prospective investors in proceeding with further analysis of the issue. None of the information 
contained herein or upon which it is based has been independently verified. AGIM or any of its 
respective affiliates do not make any express or implied representation or warranty as to the 
adequacy, accuracy, completeness or reasonableness of the information contained in this 
Memorandum and none of the forgoing shall have any liability for any statements, opinions, 
information or matters arising out of, contained in or in a derived form, or any omissions from 
the Memorandum or any other written or oral communications transmitted to any potential 
investor or any other recipient in relation to the Fund. 
 
The recipients are recommended to seek their own financial and other advice, and should rely 
on their own judgment, review and analysis in evaluating the Fund. Under no circumstances will 
AGIM or any of its subsidiaries or any of its related parties be responsible for any cost or 
expense incurred in connection with any appraisal or investigation regarding the issue. 
 
Investors should realize that all investments in mutual funds and securities involve risk. It should 
be clearly understood that although the Initial Investment Value (Capital) is protected through 
the investment structure of the Fund subject to a minimum holding period, the portfolio of 
Alfalah GHP Principal Protected Fund - II is subject to market fluctuations and risks inherent in all 
such investments. The value of the Units in Alfalah GHP Principal Protected Fund - II may 
appreciate as well as depreciate as well as the level of dividend declared by Alfalah GHP 
Principal Protected Fund - II may go down as well as up. Past performance does not necessarily 
indicate future performance of the Fund. Investors are advised to read the relevant sections of 
the Trust Deed and Offering Document for further understanding of the investor policies and 
risks involved. 
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Contact Information  

 
Kindly direct all requests for additional information to: 
 

Contact Person Designation 
Contact 
Numbers 

Email address 

    

Alfalah GHP Investment Management Limited 
 

Mr. Samiuddin Ahmed  
 

 
Assistant Vice President ς 
Marketing & Sales  
 

(021) - 9217626 
0321 ς 8911549 

sami.ahmed@alfalahghp.com 

 
Ms. Aisha Rashid  
 

Senior Executive Officer ς 
Marketing and Sales   

(021) ς 9217628 aisha.rashid@alfalahghp.com 

Bank Alfalah Limited ς Priority Banking & Wealth Management Division ς (BAL ς PB & WMD) 
 

Karachi 
 

   

Mr. Farrukh Sami  
Team Leader ς Priority 
Banking & Wealth 
Management  

(021) ς 2425205 
0300 ς 2177927 

farrukhsami@bankalfalah.com 

Lahore 
 

   

Mr. Hassan Raza  
Team Leader ς Priority 
Banking & Wealth 
Management 

(042) ς 6302832 
0322 ς 4227786 

hassanr@bankalfalah.com 

Islamabad 
 

   

Mr. Mohammad 
Aqeel Khan 

Team Leader ς Priority 
Banking & Wealth 
Management 

(051) ς 5700079 
0321 ς 5165456 

aqeelkhan@bankalfalah.com 

Mr. Hassan Rahat 
Relationship Manager ς 
Priority Banking & Wealth 
Management  

(051) ς 5700079 
0321 ς 5008558 

hassanrahat@bankalfalah.com 
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1. Executive Summary   

   
This information memorandum is being distributed for the purpose of seeking investment in the 
Pre-IPO of the Alfalah GHP Principal Protected Fund - II. 
 
Alfalah GHP Principal Protected Fund - II όάAGPPF - IIέ κ άCǳƴŘΩΩύ ƛǎ ǘƘŜ second fund in the series 
of Capital Protected funds to be launched by Alfalah GHP Investment Management Ltd (AGIM). 
AGIM is currently managing five open end collective investment schemes. Alfalah GHP Principal 
Protected Fund - II is a Capital Protected Fund which aims at protecting investor capital through 
an investment structure by placing significant percentage of the funds as bank deposit(s) with 
scheduled commercial bank(s) having minimum long term investment grade rating of AA to ensure the 
principal protection of the Initial Invested Value till the end of the Minimum Period (maturity of 
Fund) and uses the remaining funds to gain exposure into equity , money or fixed income 
securities or any other SECP permissible instrument(s) that AGIM feels would be appropriate to 
optimize return. The capital protection for the Fund will be done through an agreement with the 
scheduled commercial bank.  
 

1.1 Value Proposition 

 
Alfalah GHP Principal Protected Fund - II gives investors peace of mind because it seeks to return 
100% of original invested capital if the investor holds his / her ƛƴǾŜǎǘƳŜƴǘ ǳƴǘƛƭ ǘƘŜ CǳƴŘΩǎ 
Maturity Date. It also gives the added benefit that in case the investment portfolio of the Fund 
performs well then the overall return of the investment can be attractive vis-à-vis other 
investment avenues available at present.    
 
The capital protection only applies to Unit Holders who hold their investments until the Maturity 
Date ƻŦ ǘƘŜ CǳƴŘ όΨaƛƴƛƳǳƳ tŜǊƛƻŘΩύ. Any redemption of units before the Maturity Date will be 
based on the Net Asset Value of the Fund and will be charged a Back End Load. As such, it is 
recommended that investors should hold their investment until the Maturity Date in order to 
get the full benefit of the investment.  
 
Due to the capital protected structure, there may be a dilution of returns as compared to a non-
capital protected / full risk conventional equity funds. The potential returns in excess of the 
capital protected value on the Maturity Date are subject to investment risk and are not 
guaranteed. The capital protection is subject to the credit risk of the bankers to the capital 
protection and the as such the capital protection agreement does not give any assurances as to 
the future solvency of the bank itself.  
 

1.2 Target Investor Base 

 
AGPPF - II is especially attractive to those investors who wish to ensure safety of their invested 
capital but at the same time are also interested in earning attractive returns from the capital 
markets.  
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AGPPF - II will seek to benefit investors by providing an attractive market linked return over the 
life of the Fund while at the same time ensuring protecting of the original invested capital 
through the structuring agreement with a bank.  
 
Broadly speaking, the following types of investors can be potentially interested in this Fund: 
 
ü Provident, Pension and Gratuity Funds normally invest a significant portion of their 

portfolio in fixed income and in equities. AGPPF - II would provide an opportunity to 
earn a positive real return while seeking preservation of capital. 
 

ü Treasuries of Large Corporations and Multinational Companies with excess liquidity 
currently manage their short to medium term liquidity by utilizing cash management 
services offered by commercial banks. However, AGPPF - II will seek to offer higher 
market based returns with capital protection as well as a tax benefit. 
 

ü Public Institutions, Welfare Societies and NGOs usually require low risk investments to 
preserve capital, meet medium term cash flow requirements and yet earn a respectable 
return on invested capital. AGPPF - II can be an ideal investment avenue for them to 
place their funds, donations, aids and subsidies which are not immediately needed for 
use. Their capital will be protected and at the same time they can earn attractive capital 
market returns. 
 

ü Insurance Companies seek a diversified portfolio comprising of equity, fixed income and 
money market securities in order to meet their medium as well as long term obligations. 
AGPPF - II would provide these insurance companies a superior risk adjusted return 
proposition as against investment in a particular debt instrument. 
 

ü Many High Net worth Individuals and Professionals currently save with NSS in search of 
safe investment avenues. However, investment in NSS will be subject to deduction of 
withholding tax @ 10% at source on the profit(s) earned if the total investment exceeds 
Rs.150,000/- by the investor(s) in NSS Schemes. Investment in AGPPF - II will provide 
them investment opportunities at low risk with capital protection and potentially higher 
returns.   

 

1.3 The Investment Manager 

 
Alfalah GHP Investment Management Limited (AGIM) is as an Asset Management and 
Investment Advisory Company, licensed by SECP under the Non Banking Finance Companies 
(Establishment and Regulation) Rules, 2003 (NBFC Rules). The company was incorporated on 
October 18, 2004 as a public limited company under the Companies Ordinance, 1984. The 
certificate of commencement of business was obtained on March 10, 2005. AGIM is an Abu 
Dhabi Group Company (ADG). The ADG is led by H.H. Sheikh Nahayan Mabarak Al Nahayan who 
is the current Federal Education Minister in the UAE Government. 
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The main sponsors of AGIM are Bank Alfalah Limited and GHP Arbitrium (formerly GHP Financial 
Services Ltd). Bank Alfalah is the 5th larƎŜǎǘ ōŀƴƪ ƛƴ tŀƪƛǎǘŀƴ ǿƛǘƘ ǘƻǘŀƭ ǎƘŀǊŜƘƻƭŘŜǊΩǎ Ŝǉǳity of 
PKR 17bn and total deposits of PKR 301bn as at Dec 31st, 2008.  GHP Arbitrium is based in 
Switzerland and is engaged in private asset management, private equity, investment advisory, 
real estate etc.   
 
The other key shareholder of AGIM is MAB Investments Ltd which is the private international 
investment holding company of H.H. Sheikh Nahayan Mabarak Al Nahayan.   
 
AGIM is rated AM3 by PACRA which implies that the Asset manager meets high investment 
management industry standards and benchmarks. The management team at the company has 
extensive capital market experience locally as well as internationally which enables the company 
to deliver high risk adjusted returns to the investors of the funds managed by it.  
 

1.4 Funds under Management  

 
AGIM is currently managing five open end mutual funds, namely: 
 

 Alfalah GHP Value Fund (AGV) 

 Alfalah GHP Income Multiplier Fund (AGIMF) 

 Alfalah GHP Islamic Fund (AGIF) 

 Alfalah GHP Principal Protected Fund (AGPPF) 

 Alfalah GHP Alpha Fund (AGAF) 
 
Fund Details  

Fund Name Alfalah GHP 
Value Fund 

(AGV) 

Alfalah GHP 
Income 

Multiplier 
Fund (AGIMF) 

Alfalah GHP 
Islamic Fund 

(AGIF) 

Alfalah GHP 
Principal 
Protected 

Fund (AGPPF) 

Alfalah GHP 
Alpha Fund 

(AGAF) 

 
Fund Type 

 
Open End 

 
Open End 

 
Open End 

 
Open End 

 
Open End 

 
Nature of Fund 

 
Asset 

Allocation Fund 

 
Income Fund 

 
Shariah 

Compliant 
Asset Allocation 

Fund 

 
Capital 

Protected 
Fund 

 
Equity Fund 

 
Date of Launching 

 
October 28, 

2005 

 
June 15, 2007 

 
September 3, 

2007 

 
July 21, 2008 

 
September 05, 

2008 
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Fund Size as at 

31
st
 March, 2009 

 
PKR 808mn  

 
PKR 821mn 

 
PKR 384mn 

 
PKR 947mn 

 
PKR 150mn 

 
Par Value 

 
Rs. 50/- 

 
Rs. 50/- 

 
Rs. 50/- 

 
Rs. 50/- 

 
Rs. 50/- 

 
NAV per unit on 

31
st
 March, 2009*  

 
PKR 50.75 

 
PKR 50.9944 

 
PKR 51.69 

 
PKR 54.33 

 
PKR 62.63 

 
Credit Rating 

 
4 - Star by 

PACRA 

 
4 - Star by 

PACRA 

 
N/A 

 
N/A 

 
N/A 

 
Trustee 

 
CDC 

 
CDC 

 
CDC 

 
MCFSL 

 
CDC 

 
Auditor 

 
KPMG Taseer 
Hadi and Co 

 
KPMG Taseer 
Hadi and Co 

 
KPMG Taseer 
Hadi and Co 

 
KPMG Taseer 
Hadi and Co 

 
KPMG Taseer 
Hadi and Co 

 
Risk Profile 

 
Moderate to 

High 

 
Low to 

Moderate  

 
Moderate to 

High 

 
Low 

 
High 

 
Listing 

 
Karachi Stock 

Exchange 

 
Karachi Stock 

Exchange 

 
Karachi Stock 

Exchange 

 
Karachi Stock 

Exchange 

 
Karachi Stock 

Exchange 

 
* Adjusted NAVs  

 
The Distribution details of the above funds are as under: 
 

Period End 
Dividend-
AGV (%) 

Dividend-
AGIMF (%) 

Dividend-AGIF 
(%) 

Dividend-
AGPPF (%) 

Dividend-
AGAF (%) 

Cash Stock Cash Stock Cash Stock Cash Stock Cash Stock 

 
2005 

 
N.A 

 
1% 

 
N.A 

 
N.A 

 
N.A. 

 
N.A. 

 
N.A. 

 
N.A. 

 
N.A. 

 
N.A. 
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2006 

 
N.A 

 
10% 

 
N.A 

 
N.A 

 
N.A 

 
N.A. 

 
N.A 

 
N.A. 

 
N.A 

 
N.A. 

 
2007 

 
N.A 

 
20% 

 
N.A 

 
4.75%  

 
NA. 

 
1% 

 
N.A 

 
N.A. 

 
N.A 

 
N.A. 

 
2008 

 
N.A 

 
N.A. 

 
2.31% 
 

 
N.A. 

 
N.A 

 
N.A. 

 
0.06% 

 
N.A. 

 
N.A 

 
N.A. 

 
The performance of the above mentioned funds is as follows: 
 

Fund Name 2006 2007 2008 2009 YTD* 

 
Alfalah GHP Value 

Fund (AGV) 
+12.71% +21.25% (21.90%) +35.28% 

 
Alfalah GHP 

Income Multiplier 
Fund (AGIMF) ̂  

N/A +9.50% (4.64%) +20.76% 

Alfalah GHP 
Islamic Fund 

(AGIF) 
N/A +4.68% (18.50%) +34.04% 

Alfalah GHP 
Principal 

Protected Fund 
(AGPPF) 

N/A N/A +0.06% +11.22% 

Alfalah GHP Alpha 
Fund (AGAF) 

N/A N/A (3.24%) +47.54% 

 
* 2009 YTD is till April 14, 2009 
^ Annualized returns  
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2. Summary of Terms and Conditions   

 
The key summary of terms and conditions of the offer are as follows: 
 

Name of the Fund Alfalah GHP Principal Protected Fund - II 

 
Nature /Category of the Fund 

 
Open end / Capital Protected Fund 

 
 
Asset Manager 

 
 
Alfalah GHP Investment Management Limited 

 
 
Trustee 

 
 
Muslim Commercial Financial Services (Pvt.) Limited (MCFSL) 

 
Bankers for Capital 
Protection 

 
 
Bank Alfalah Limited  - (Rated AA by PACRA) 

 
 
Duration 

 
 
2 years (24 Months) plus up-to a maximum of 30 days from close of IPO 

 
 
Sales Period 

 
 
Period not exceeding 30 days following the last day of Initial Public Offering of the Fund 

 
Investment Objective 

 
This Fund aims at protecting investor capital through an investment 
structure by placing significant percentage of the funds as bank deposit(s) 
with scheduled commercial bank(s) having minimum long term investment 
grade rating of AA at the time of Fund launch to ensure the principal 
protection of the Initial Invested Value till the end of the Minimum Period 
and uses the remaining funds to gain exposure into equity , money or 
fixed income securities or any other SECP permissible instrument(s) that 
the management feels would be appropriate to optimize return 

 
 
Bench Mark Return  

 
 
125 bps over  2 years bank deposit rate of ΨAAΩ Rated Bank at Fund launch 

 
 
Transaction 

 
 
Participation in the private placement (Pre-IPO) of AGPPF - II 

 
Listing 

 
Karachi Stock Exchange 

 
Face Value and Offer Price 

 
PKR 50 

 
Expected Date of Public Offer 

 
Mid May  2009 to mid June 2009 (subject to final SECP approvals) 

 
Minimum Initial Investment 

 
PKR 5,000/- 

 
Interest Income on Pre-IPO 
Amount  

 
Income earned on Pre-IPO placements to be refunded back to investors on 
proportionate basis  
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Eligible Investors 

 
Institutions, Body Corporates, Commercial Banks and Financial 
Institutions, Employee Benefit Funds (Pension, Provident and Gratuity), 
Educational Institutions, Trusts, NGOs, Public Sector Enterprises and 
Individuals. 

 
Investment Facilitator & 
Distributors 

 
Alfalah GHP Investment Management Limited 
Bank Alfalah Limited. 

 
Distribution Policy 

 
The fund shall distribute not less than 90% of its income received or 
derived from sources other than capital gains and reduced by such 
expenses as are chargeable and attributable to the Fund under the 
governing rules (NBFC & NE Regulations 2008) in order to achieve tax 
efficiency. 

 
Taxability 

 
Fund: Exempt from Income Tax on the basis of minimum 90% distribution 
of income reduced by capital gains and any allowable expenses under the 
governing rules (Income Tax Ordinance 2001); and 
Investor: Capital gains, stock dividends and that portion of cash dividend 
which is attributable to capital gain of the fund are exempted from tax. 
The remaining portion of the cash dividend would be subject to applicable 
withholding tax 10% which will be full and final discharge of tax liability. 
Recognized provident funds are not subject to withholding tax on cash 
dividends. (However, investors should get their own independent tax 
advise) 

 
Management Fee 

 
1.75% of the average annual net assets of the Fund 

 
 
 
Front End Load 

 
 
 
2.5% (Not applicable during Pre-IPO and IPO stage) 

 
Back End Load 

 

Years since Purchase of Units  Back End Load 
Applicable 

Up-to a maximum of first 30 days (sales period) 
plus one year after the last day of IPO  

5% of NAV 

 
2

nd
 Year  

 
4% of NAV 
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3. Product Overview   

 
Alfalah GHP Principal Protected Fund - II aims at protecting investor capital through an 
investment structure by placing significant percentage of the Initial Funds Size as bank deposit(s) 
with scheduled commercial bank(s) having minimum long term investment grade rating of AA at the 
time of Fund launch to ensure the principal protection of the Initial Invested Value till the end of 
the Minimum Period and uses the remaining funds to gain exposure into equity, money or fixed 
income securities or any other SECP permissible instrument(s) that the management feels would 
be appropriate to optimize return. 

 
The principal protection is only valid: 
 
ü In terms of the current tax and legal environment of Pakistan and is subject to force 

majeure factors such as bankruptcy of schedule commercial bank where funds are 
placed to ensure principal protection. 

 
ü To unit holders who hold their investment until maturity date or minimum period or 

until the date specified in this Information Memorandum and the Fund Offering 
Document. Any redemption of units including bonus units before the maturity date or 
minimum period or specified date would be based on the NAV of the Fund on that day 
and will be charged a Back end Load and the principal protection does not apply in this 
case to the entire original investment amount. 

 
Hence, the Fund is suitable for investors who: 
 
ü seek capital preservation 
ü want to participate in the potential upside of the equity / debt markets 
ü wish to diversify their portfolio from other asset classes like fixed deposits, bonds, 

simple equity etc 
ü get higher risk adjusted returns than otherwise possible from simple investments and 

single asset classes 
ü have a very low risk tolerance  
ü  

3.1 Fund Duration  

 
The duration of Alfalah GHP Principal Protected Fund - II is Twenty Four months (2 years) and 
up-to a maximum of first thirty (30) days from the last day of Initial Public Offering (IPO). The 
Sales Period is proposed to be not more than 30 days following the last day of IPO. During the sales 
period units of the funds can be purchased or redeemed (with back end load) at the applicable 
NAV of the Business Day.  
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3.2 Duration of Capital Protection Period 

 
The duration of Capital Protection period is Twenty Four months (2 years) and will begin from 
close of Sales Period. The Alfalah GHP Principal Protected Fund - II shall stand automatically 
dissolved after this period and money with profit, if any, will be returned to the investors within 
30 calendar days of the Fund winding up.  
 

3.3 Investment Highlights 

 
Key features of the Alfalah GHP Principal Protected Fund - II are: 
 
ü Capital Protection: The prime objective of the Fund is preservation of capital invested if 

the investment is held to Fund maturity. 
 
ü Return Optimization: The Fund seeks to optimize returns for investors. The product 

provides the investor with a return superior to fixed term deposit account of the same 
tenor as the Fund. 

 
ü Investments in quality assets: Approximately 80% of the AGPPF - II will be deposited 

with a scheduled commercial bank having long term credit rating of AA at the time of 
Fund launch, therefore increasing quality of the portfolio. 

 
ü Experienced Management: The experienced and dedicated management team at 

Alfalah GHP possesses strong fund management expertise which can add value to long 
term returns of the Fund. 

 
The key advantages of investment in AGPPF - II are as follows: 
 
ü Competitive Yield: The capital protected fund may potentially yield superior returns 

than bank saving deposits of the same tenor. 
  

ü Tax Benefit: Capital gains on the units, as well as bonus units are exempted from tax up-
to June 2010. Cash dividends are taxed at a maximum of 10% depending on the type of 
investor. 

 
ü Diversification: AGPPF - II will provide investors exposure to a diversified portfolio of 

equity, fixed income and money market instruments and placements, thus reducing the 
investors overall portfolio risk. 

 
ü Tax Credit: Individual investors of AGPPF - II shall be entitled to a tax credit (provided 

investment in mutual fund is kept for a minimum of 1 year) under Section 62 of the 
Income Tax Ordinance, 2001, on purchase of new Units. The amount on which tax credit 
will be allowed shall be lower of (a) amount invested in purchase of new Units, (b) 10% 
of the taxable income of the Unit Holder, and (c) Rs. 300,000 (Rupees Three hundred  
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thousand), and will be calculated by applying the average rate of tax of the unit holder 
for the tax year. If the Units so acquired are disposed within 12 months, the amount of 
tax payable for the tax year in which the Units are disposed shall be increased by the 
amount of tax credit. 

 

3.4 Capital Protection Structure 

 
AGPPF - II will place a substantial portion of the total initial fund size (before deducting charges 
such as Front End Load, if any) with a scheduled commercial bank having a long term credit 
rating of AA at the time of placement. The bank will then ensure that these funds grow to 
become at least 100.00% of the total initial fund size, net of all expenses and taxes, at the time 
of maturity. Furthermore, the Fund shall place a separate deposit out of the total initial fund size 
(after deducting charges such as Front End Load, if any) with the same scheduled commercial 
bank in which the long term deposit is placed to ensure that all fees and charges of the Fund are 
covered without affecting the capital protection structure in case the remaining equity portion is 
wiped out completely in market fluctuations.  
 
Last but not least, the remaining money of the Fund will be invested primarily in equity / debt 
markets or any other SECP permissible investment instruments that the management feels 
would be appropriate to maximize and optimize returns. 
 

3.5 Investment Universe 

 
After ensuring that the Principal Amount is guaranteed through investment structure explained 
above the Fund may invest the remaining funds in the following asset classes: 
 
Equity Investments 
The Fund may invest a portion of its portfolio into equities or equity related securities in order 
to generate high level of income through dividend income, capital gains and in order to 
capitalize on any potential upside of the equity market. The Management Company will 
endeavor to ensure attractive returns by focusing on growth and value investments keeping in 
mind the following parameters of investable stocks:  
 
ü Strong fundamentals / value 
ü Quality of Earnings (Volatility, Sustainability, Visibility) 
ü Dividend Growth/Yield 
ü Actively traded / liquid stocks 
ü Financial Strength 
ü High intrinsic value  

 
Example of Equity or Equity Related/Linked securities 

 
ü Listed Equity Securities 
ü Unlisted Equity Securities 
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ü Preference shares 
ü Spread Transactions. The Fund will buy in the ready settlement market and sell in future 

settlement market and vice versa (includes unwinding of transactions).  
ü Continuous Funding System (CFS) or any of its replacement as announced by SECP. 

 
Fixed Income & Money Market Investments 
The Fund may also invest a portion of its assets into fixed income and money market 
instruments. The Management Company will evaluate investments in fixed income and money 
market instruments based on fundamental and qualitative analysis. The Fund will aim to 
minimize interest rate risk by varying the amount of investment in fixed income and money 
market instruments in relation with expected interest rate shifts. The duration of placement of 
funds will depend generally upon the overall economic indicators and more specifically the 
interest rate outlook. 
 

Example of Fixed Income & Money market Investments 
 
ü Certificate of Deposit 
ü Certificate of Investment 
ü Term Deposit Receipts 
ü Bankers' Acceptances and inter-bank transactions 
ü Reverse Repo Transaction against Government Securities or otherwise 
ü Public / Private Corporate Debt Papers 

 

3.6 Units  

 
Class άAέ units (Restricted / Core Units) that shall be Principal Protected Units issued to the Core 
Investors with no Front-end Load. Out of total investment at least Fifty million rupees (PKR 
50mn) shall remain invested and these Units cannot be redeemed for a period of two (II) years 
from the date of closure of Initial Period of Offer (IPO). However such Units are transferable. 
Further, such units will be subject to Back-end Load if any, in case of redemption before the 
Minimum Period / maturity of the Fund. 
 
Class άAέ units that shall be Principal Protected Units being offered and issued during the 
Private Placement and Initial Public Offer (IPO) period with no Front-end Load. However, such 
units will be subject to Back-end Load, if any, in case of redemption before the Minimum Period 
/ maturity of Fund. 
 
Class άBέ units that shall be Principal Protected Units which shall be offered and issued after the 
Initial Public Offer (IPO) period during the sales period. These may be charged with a Front-end 
Load, if any, and shall also subject to Back-end Load, if any, in case of redemption before the 
Minimum Period / maturity of Fund. 
 
/ƭŀǎǎ ά/έ units are the Bonus Units that may be issued to the Unit Holders in case of stock 
dividend from time to time; such units shall not have any Principal protection and no Front-end 
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Load but will be subject to Back-end Load, if any, in case of redemption before Minimum Period 
/ maturity of Fund. 
 

3.7 Distribution Policy 

 
Alfalah GHP Principal Protected Fund - II shall aim to distribute 90% of the amount available for 
distribution as Bonus Units only in compliance of regulation 63 of NBFC & NE Regulations 2008 
and in compliance with tax laws for the benefit of the Unit Holder(s).  
 

3.8 Regulatory Environment 

 
Investment in an open ended mutual fund offers maximum transparency, daily reporting and 
stringent regulatory environment. Key features that result in investor protection are illustrated 
below:  
 
ü The funds and their investment advisors are governed and regulated by Securities and 

Exchange Commission of Pakistan (SECP) directly. 
 

ü The disclosure rules and regulations are strictly dictated by the SECP under NBFC and 
Notified Entities Regulations 2008. 
 

ü The assets of the fund remain under the custody / control of an independent Trustee 
through a registered Trust Deed. All security transactions are conducted on a delivery-
versus-payment (DVP) or receipt-versus-payment (RVP) basis. 
 

ü All securities of the funds are held by a custodian agent designated by the Trustee. 
 

ü The FundΩs bank account operating control together with ownership control of Fund 
assets with the custodian lies with the independent Trustee. 
 

ü The Net Asset Value of the Fund is announced on a daily basis on all business day. 
 

ü The NAV of the Fund will be subject to an independent third party audit conducted by 
one of the larger and renowned audit firms. 

 

3.9 Risk and Mitigates 

 
Investors into mutual funds must realize that all such investments are subject to market risks. 
The key risk emanates from various factors that include, but are not limited to, the following 
factors: 
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ü Credit Risk - Credit risk is comprised of default risk; credit spread risk and downgrade 
risk. Each can have a negative impact on the value of an income security including 
money market instruments.  

 
Investors assume full credit risk of the bank with which term deposit(s) will be placed 
to achieve principal protection. The Management Company shall help mitigate this 
risk by placing the deposit with a commercial bank with a minimum long term credit 
rating of AA at the time of placement of funds / launch of the Fund. 

 
I. Default risk is the risk that the issuer will not be able to pay the Interest / 

Markup / principal obligation, either on time or at all. 
 

II. Credit spread risk is the risk that there will be an increase in the difference 
between the return / interest / mŀǊƪǳǇ ǊŀǘŜ ƻŦ ŀƴ ƛǎǎǳŜǊΩǎ ōƻƴŘ ŀƴŘ ǘƘŜ ǊŜǘǳǊƴ κ 
interest / markup rate of a bond that is considered to have little associated risk 
(such as a government guaranteed bond or treasury bill). The difference between 
this return / interest / markup rates is callŜŘ ŀ άŎǊŜŘƛǘ ǎǇǊŜŀŘέΦ /ǊŜŘƛǘ ǎǇǊŜŀŘǎ ŀǊŜ 
based on macroeconomic events in the domestic or global financial markets. An 
increase in credit spread may decrease the value of income securities including 
money market instruments. 

 
III. Downgrade risk is the risk that a SECP approved credit rating agency or any 

other reputed international credit rating agency will reduce the credit rating of 
ŀƴ ƛǎǎǳŜǊΩǎ ǎŜŎǳǊƛǘƛŜǎΦ 5ƻǿƴƎǊŀŘŜǎ ƛƴ ŎǊŜŘƛǘ ǊŀǘƛƴƎ ǿƛƭƭ ŘŜŎǊŜŀǎŜ ǘƘŜ ǾŀƭǳŜ ƻŦ 
those securities. 

 

ü Currency Risk - The Fund may be affected favorably or unfavorably by changes in 
currencies and exchange control regulations. The income earned by AGPPF - II may 
also be affected by fluctuations in foreign exchange rates. 
 

ü Inflation risk - The investment into units of the fund is subject to inflation risk due to 
the possibility of such investment not growing proportionately to the inflation rate 
ŀƴŘ ǘƘǳǎ ŘŜŎǊŜŀǎƛƴƎ ǘƘŜ ƛƴǾŜǎǘƻǊΩǎ ǇǳǊŎƘŀǎƛƴƎ ǇƻǿŜǊ ŜǾŜƴ ǘƘƻǳƎƘ ǘƘŜ ƛƴǾŜǎǘƳŜƴǘ ƛƴ 
monetary terms has increased. 

 
ü Derivative Risk - Derivatives may be used to limit or hedge potential losses 

associated with capital markets and return / mark-up / coupon rates. This process is 
ŎŀƭƭŜŘ άƘŜŘƎƛƴƎέΦ 5ŜǊƛǾŀǘƛǾŜǎ Ƴŀȅ ŀƭǎƻ ōŜ ǳǎŜŘ ŦƻǊ ƴƻƴ-hedging purposes - to reduce 
transaction costs, achieve greater liquidity, and create effective exposure to financial 
markets or increase speed and flexibility in making portfolio changes. Any use of 
derivatives has risks, including: 

 
I. There is no guarantee that a market will exist when a Fund wants to buy or sell 

the derivative contract. 
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II. The hedging strategy may not be effective. 
 

III. A large percentage of the assets of a Fund may be placed on deposit with one or 
more counter parties, which exposes the Fund to the credit risk of those 
counterparties. 

 
IV. There is no guarantee that an acceptable counterpart will be willing to enter into 

the derivative contract. 
 

V. The counter-party to the derivative contract may not be able to meet its 
obligations. 

 
VI. The Exchanges on which the derivative contracts are traded may set daily trading 

limits, preventing a Fund from closing out a particular contract. 
 

VII. If an Exchange halts trading in any particular derivative contract, a Fund may not 
be able to close out its position in that contract. 

 
VIII. The price of a derivative may not accurately reflect the value of the underlying 

security or index. 
 
ü Interest Rate Risk - Some debt securities including money market instruments pay a 

fixed rate of coupon / mark-up. The value of the Fund, due to its holdings in such 
debt securities including money market instruments, will rise and fall as market 
interest rates change. For example, when interest rates fall, the value of an existing 
bond will rise because the fixed coupon rate on that bond is greater than prevailing 
return / mark-up rates and vice versa. 
 

ü Liquidity Risk - Some companies have limited market float of their issued securities 
and hence are not actively traded in the stock market / financial markets or they may 
generally have very few total securities issued and outstanding. Securities issued by 
such companies may be difficult to buy or sell, which may cause the value of the 
Funds that buy these securities to rise and fall substantially because any buying or 
ǎŜƭƭƛƴƎ ƻŦ ǎǳŎƘ ŎƻƳǇŀƴȅ ǎŜŎǳǊƛǘƛŜǎ Ƴŀȅ ƘŀǾŜ ŀ ƎǊŜŀǘ ƛƳǇŀŎǘ ƻƴ ǘƘŀǘ ŎƻƳǇŀƴȅΩǎ 
security price. 

 
ü Government Regulation Risk - Government policies or regulations are more 

prevalent in some sectors than in others. Funds that invest in these sectors may be 
affected due to change in these regulations or policies, which directly or indirectly 
affect the earnings and/or the cash flows and/or any governmental or court orders 
restraining payment of capital, principal or income of Investee Companies.  

 
ü Voluminous Redemption of Fund Units Risk - Any significant transaction made by 

any investor could signifiŎŀƴǘƭȅ ƛƳǇŀŎǘ ǘƘŜ CǳƴŘΩǎ ŎŀǎƘ ŦƭƻǿΦ LŦ ŀ ¦ƴƛǘ IƻƭŘŜǊ ǊŜŘŜŜƳǎ 
large amounts of Units of Fund before maturity date or until the date specified in the 
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Offering Document, the Fund may be required to meet the redemption by selling 
securities at an inopportune time. This unexpected sale may have a negative impact 
on the performance of the investment. 

 
ü Sovereign Risk - Payment of bonds / notes may be effected by the economic and 

political events in the country of the relevant issuer.  
 

ü Counter Party Risk - The risk with reverse repo / money market transactions are that 
the other party may default under the agreement or go bankrupt. In a reverse 
repurchase transaction, the Fund may be left holding the security and may not be 
able to sell it at the same price it paid for it, plus return / markup, if the market value 
of the security has dropped. In the case if repurchase transaction; the Fund could 
incur the loss if the value of the security sold has increased more than the value of 
the cash or collateral held.  

 

ü Market Risk - This risk involves volatility in security prices resulting from their 
dependence on market sentiment, speculative activity, supply and demand for the 
securities and liquidity in the market. The volatility in securities prices results in 
volatility in the NAV based price of the Unit of the Fund. The return on the Fund over 
the principal is linked to the performance of the equity and debt allocation.  

 
ü Early termination risk - If the Fund for any reasons as determined by the 

Management Company is terminated before the maturity date, the NAV of the Fund 
ǿƛƭƭ ōŜ ǎǳōƧŜŎǘ ǘƻ ŦƭǳŎǘǳŀǘƛƻƴǎ ƛƴ ǘƘŜ ǾŀƭǳŜ ƻŦ ǘƘŜ CǳƴŘΩǎ ŀǎǎŜǘǎΦ ¢ƘŜ bŜǘ !ǎǎŜǘ ±ŀƭǳŜΣ 
in this case, may be lower or higher than the Initial Invested Value. The Management 
Company will refund investors their investment in the Fund based on the NAV per 
unit without any redemption fee but less bank and administrative charges (if any).  

 
ü Concentration risk ς A substantially large portion of the Fund will be invested with a 

AA rated commercial bank at the time of funds placement in order to guarantee 
principal protection of initial invested value. Default by the bank would have a 
significant negative impact on the Fund. 

 

ü Solvency Risk Of Bankers to Principal Protection - The Principal Protection 
agreement does not give any assurances as to the future solvency of the Bank to 
Principal Protection itself. The Principal Protected Value on the Maturity Date is 
primarily subject to the credit risk of the Bank to Principal Protection. In mitigating 
this risk, the Management Company has secured a Bank to Principal Protection with 
a high credit rating. 

 
Investors should realize that all investments in mutual funds and securities involve risk. It 
should be clearly understood that although the Initial Investment Value (Capital) is protected 
through the investment structure of the fund subject to a minimum holding period, the 
portfolio of Alfalah GHP Principal Protected Fund - II is subject to market fluctuations and risks 
inherent in all such investments. The value of the Units in Alfalah GHP Principal Protected 
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Fund - II may appreciate as well as depreciate as well as the level of dividend declared by 
Alfalah GHP Principal Protected Fund - II may go down as well as up. Past performance does 
not necessarily indicate future performance.  
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4.   Investment Outlook   

 
The year 2009 has begun with a bang for the equity market which has seen a 34% jump till April 
13, 2008. This is a welcome rise especially so since it comes on the back of a dismal 2008 which 
saw stocks shed approx 58% in value on the back of rising interest rates, a weak currency, poor 
law & order situation, political uncertainty and aggressive foreign institutional selling. The key 
triggers for the rally in the current calendar year are: 
 

1. Falling interest rates as is seen from 6 month KIBOR coming down to approx 13% levels 
from 15% earlier 

2. Improving domestic liquidity due to low local credit off-take 
3. LƴŎǊŜŀǎŜŘ ŦƻǊŜƛƎƴ ƳǳƭǘƛƭŀǘŜǊŀƭ ŀƴŘ ōƛƭŀǘŜǊŀƭ ŀǎǎƛǎǘŀƴŎŜ ǿƘƛŎƘ ǎǘŀōƛƭƛȊŜǎ ŎƻǳƴǘǊȅΩǎ .ht 

position 
4. Falling global commodity prices (especially oil) which have helped reduce the pressure 
ƻƴ ǘƘŜ ŎƻǳƴǘǊȅΩǎ ŎǳǊǊŜƴǘ ŀŎŎƻǳƴǘ ŘŜŦƛŎƛǘ  

5. Extremely cheap valuations and high dividend yields in the market acting as a floor for 
local stock prices 

6. Settlement of some key political issues  
 

 
 
Economy to consolidate  
¢ƘŜ ŎƻǳƴǘǊȅΩǎ D5t ƛǎ ŜȄǇŜŎǘŜŘ ǘƻ ǿƛǘƴŜǎǎ ŀ ƎǊƻǿǘƘ ƻŦ ŀǇǇǊƻȄ 2.5-3% for FY09. This is a sharp fall 
from an average GDP growth of approx 6.9% in the last 5 years. The sharp rise in interest rates 
in 2008 and the weak currency (Pak Rupee down by approx 30% in CY08) led to high inflationary 
pressures in the economy which in turn hurt local consumption and increased input costs for 
local manufacturing industry. Hence, as factory output fell and consumers started consuming 
less the net impact of this was a slowdown in overall economic activity as reflected in the 
growth numbers. However, going forward we expect economic activity to pick up again in FY10 
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with a projected GDP growth of anywhere between 4-5% on the back of easing inflation and 
improving domestic liquidity. Furthermore, the govt. has indicated agriculture and its allied 
sectors as strategic growth areas and has plans to substantially increase funding and support to 
these as a ways to promote mass scale economic upliftment. We remain positive on this front 
and expect any real and concrete action on the govt. in this area to further add to overall GDP 
growth in the future.     
 
Stock market may have seen its bottom  
Events of 2008 can rightly be described as the perfect storm when everything that could go 
wrong went wrong and that too at the worst possible time. Just to recap the year 2008 saw the 
following: 
 

1. Political instability  
2. Poor law and order  
3. Rising interest rates 
4. Foreign institutional selling  
5. Weak currency  
6. Expensive market valuations  

 
Given the above pressures the stock market witnessed a steep correction for the year which saw 
the market lose approx 63% from its high in II008.  
 
The year 2009 saw the market make a bottom at 4815 (KSE-100 index), down approx 18% since 
the start of the year. Since the low the market has made a strong recovery driven mostly on the 
back of high dividend yields and cheap value stories that have attracted investors to the market. 
Falling interest rates and improving domestic liquidity have further added to market sentiments.  
 
Improving forex inflows from multilateral and bilateral sources have stabilized the currency and 
eased off pressure on the BOP. While foreign institutional selling has been there it has not been 
as aggressive or as desperate as initially feared and has in fact been easily absorbed by local 
buyers as is evident from the rise in the market. 
 
Overall the view is that the worst is behind us as far as the stock market is concerned. Most of 
the negatives are already priced into stock prices. Investors are now slowly and gradually 
regaining confidence in the market and the present stock market rally will further add to overall 
investor sentiments for the reaming part of the year.  
 
Conclusion 
The stock market trades at approx 6-6.5x multiples at present (mid April 09) based on FY10 
earnings with on average corporate earnings growth of approx 13-16% p.a. in the next II years. 
Dividend yields on average remain at 9% for the market. Thus, on average the market still offers 
a potential total return of approx 22-25% p.a. over the next II years which compares very 
favorably when looked in context to a weak or falling interest rates scenario over the next 2 
years. Hence, investors should look to have some equity exposure in the next 2 years so as to 
benefit from the potential stock market gains that seem likely. Under such circumstance we 
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would highly recommend investors to consider investing in the Alfalah GHP Principal Protected 
Fund ς II as it offers investors the safety of capital protection (if held to maturity) while at the 
ǎŀƳŜ ǘƛƳŜ ƻŦŦŜǊƛƴƎ ŀ ǇƻǘŜƴǘƛŀƭ ǳǇǎƛŘŜ ƛƴ ƻǾŜǊŀƭƭ ǊŜǘǳǊƴǎ ƛŦ ǘƘŜ ŎƻǳƴǘǊȅΩǎ ŎŀǇƛǘŀƭ ƳŀǊƪŜǘǎ 
perform well in the next 2 years.    
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5.   Investment Manager  

 

5.1 Sponsors 

 
The sponsor shareholders of Alfalah GHP Investment Management Ltd. are Bank Alfalah Limited 
and GHP Arbitrium AG. The other key strategic investor is MAB Investments Inc. 
 
Company Shareholding: 
 

Sponsors Shareholding Percentage 

Bank Alfalah Limited 40% 

MAB Investments Inc 40% 

GHP Arbitrium AG 14% 

Individuals 6% 

 
Bank Alfalah Limited 
Bank Alfalah Limited (BAL) was incorporated on June 21, 1992 as a public limited company 
under the Companies Ordinance, 1984. The bank is engaged in banking services and is operating 
through more than 280 branches that include 48 Islamic Banking branches and seven overseas 
branches as at December 31, 2008. Bank Alfalah is the fifth largest bank in the country in terms 
of total assets and has shown aggressive expansion in recent years in all areas of business. The 
ŦƛƴŀƴŎƛŀƭ ƘŜŀƭǘƘ ƻŦ .![ ƛǎ ŜǾƛŘŜƴǘ ōȅ ƭƻƴƎ ǘŜǊƳ ŎǊŜŘƛǘ ǊŀǘƛƴƎ ƻŦ ά!!έ ŀǎǎƛƎƴŜŘ ōȅ t!/w!Φ !ǎ ŀǘ 
December 31, 2008 the Bank had total deposits of approximately PKR 301bn and total 
ǎƘŀǊŜƘƻƭŘŜǊǎΩ equity of approximately PKR 17bn.  
 
GHP Arbitrium AG 
GHP Arbitrium AG (formerly GHP Financial Services AG) is a premier portfolio management and 
investment counselling company with its head office in Switzerland.  The company is a member 
of the Swiss Association of Asset Managers (SAAM). GHP prides itself on providing its investors 
with a long term view on investments and aims to achieve sustainable returns for investors with 
active risk management.  Besides portfolio management and investment counselling, the 
company is also engaged in private equity funding and investments, direct project investments, 
formation and administration of companies and trusts, mergers and acquisitions advisory and 
real estate investments and counselling. In addition to being a securities trader, GHP Arbitrium 
AG is an associated member of the Swiss Exchange and a member of the Swiss Bankers 
Association 
 
MAB Investments Inc. 
MAB represents the private investment holding company of H.H. Sheikh Nahayan Mabarak Al 
Nahayan, the current Federal Education Minister in the UAE Government.  MAB has a very 
distinguished board which is led by H.H. Sheikh Nahayan himself and also includes Mr. Bashir A. 
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Tahir, who is the CEO of Dhabi Group of UAE and is also the recipient of the prestigious Sitara-e-
Imtiaz from the Pakistani Government in the year II005. 
 

5.2 Portfolio Team  

 
Abdul Aziz Anis, CFA 
Chief Executive / Chief Investment Officer  
Please see background as explained below in particulars of Management.   
 
Salman Ali Hussain  
Vice President ς Equity   
Mr. Hussain has over 9 years of equity sales and investment analysis experience with renowned 
institutions including Live Securities, Escorts Investment Bank, Alfalah Securities and AMZ 
Securities. He has a strong understanding of financial markets, portfolio strategies, asset 
allocation and equity investments. During his career as senior equity dealer he has serviced large 
government and financial institutional clients and advised them on their investments. He is a 
BBA from Institute of Business Management and currently pursuing an MBA degree from the 
same. 
 
Zeeshan Khalil 
Vice President - Fixed Income   
Mr. Khalil brings with him 5 years of experience in the financial sector mostly in Mutual Fund 
Industry. Prior to joining the company he was working with UBL Fund Managers and was 
responsible for the overall Treasury Operations and Liquidity Management plus working in close 
interaction with Fund Manager for placements of funds and investments in fixed income 
securities. He is a qualified member of ICMAP and had also previously worked with Central 
Depository Company (CDC) of Pakistan in the Trustee Division.  
 
Afnan Khan  
Manager - Senior Investment Analyst 
Having passed CFA Level 2, Mr. Khan is currently enrolled for Level 3. He did his Bachelors in Civil 
Engineering and went on to Canada for MSc. in Environmental Engineering. Working as a 
research analyst for two years in Canada, he attained extensive knowledge of data analysis and 
statistical procedures. Moreover, he briefly worked in an Engineering consulting firm, an 
International NGO and taught various subjects at an Engineering university. While pursuing his 
engineering career, he developed immense passion for finance and ventured on his own into 
investing and stock market analysis. 
  
Muhammad Tahir Khan      
Investment Associate  
Mr. Tahir is an MBA from University of Birmingham, UK and an ACCA (2003). Prior to joining the 
company he was working as a treasury officer with Presentation Housing Association, London 
(UK). He has also worked briefly at Thompson Allen Financials, London, as a Financial Analyst. He 
brings with him international financial expertise and knowledge which adds high value to the 
investment making decision in the portfolio management department.   
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Muhammad Irfan Khaliq 
Investment Associate  
Mr. Khaliq brings with him an engineering background having completed Computer Engineering 
degree in 2005. Besides this he is also a Chartered Financial Analyst (CFA) level 2 candidate. 
Prior to joining the company he has worked as a business analyst at Server4Sale LLC for two 
years. Added to this he was the Group Leader in a highly acclaimed project regarding forecasting 
of financial time series data by artificial neural network (artificial intelligence). Mr. Khaliq brings 
with him a unique blend of engineering, technology and investment perspective that goes a long 
way in better analyzing and identifying various investment opportunities for the company. 
 

5.3 Management Team 

 
Abdul Aziz Anis, CFA 
Chief Executive  
Mr. Abdul Aziz brings with him over 14 years of experience in the financial sector of Pakistan. He 
has vast experience of the capital markets of the country ranging from research to sales to 
investment advisory and corporate finance. Prior to joining Alfalah GHP he was the Chief 
Executive of tƘŜ tŀƪƛǎǘŀƴ hŦŦƛŎŜ ƻŦ LƴŘƻǎǳŜȊ ²Φ LΦ /ŀǊǊ {ŜŎǳǊƛǘƛŜǎ όάL²L/{έύ ǿƘƛŎƘ ǿŀǎ ƻƴŜ ƻŦ ǘƘŜ 
leading emerging market stock brokers and part of the Credit Agricole Group of France. He has 
also spent a brief period in Hong Kong in IWICS where he was part of the Indian Subcontinent 
Sales team responsible for marketing equity investment opportunities in India, Pakistan, and 
Bangladesh to Far Eastern institutional clients. Mr. Abdul Aziz is a Chartered Financial Analyst 
όά/C!έύ ōȅ ǇǊƻŦŜǎǎƛƻƴ ŀƴŘ ŀƴ a.! ǿƛǘƘ ŀ ƳŀƧƻǊ ƛƴ Cƛnance from Institute of Business 
Administration, Karachi. 
 
Omer Bashir Mirza 
Chief Financial Officer and Company Secretary 
Mr. Mirza is serving as Chief Financial Officer and Company Secretary of Alfalah GHP Investment 
Management Company Limited. He is responsible for supervising and monitoring finance and 
operation functions and related reporting requirements, liaising with the regulatory authorities, 
trustee, internal & external auditors and tax consultants and ensuring compliance with relevant 
laws and regulations. He is also secretary of Audit Committee.  
 
Mr. Mirza is an associate member of the Institute of Chartered Accountants of Pakistan and 
brings with him over 7 years of working experience. Before joining Alfalah GHP Investment 
Management Limited he has worked with different organizations and has been involved in 
various audit, consultancy and tax advisory services during his chartered accountancy training 
 
Imad Siddiqui 
Head of Information Technology  
Mr. Siddiqui has over 7 years of IT experience in the financial markets of the country.  Prior to 
joining the company he was working in Pak Libya group as Head of Information Technology.  He 
has vast experience in project management and has actively worked on systems security, 
analysis, design and implementation.  Mr. Siddiqui holds a Bachelor of Computer Science degree 
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from the Sir Syed University of Engineering and Technology. Besides this basic qualification, he 
holds various certifications in both software and networking solutions.   
 
Mr. Faysal Khan 
Vice President - Operations 
Mr. Khan brings with him over 6 years of experience in the financial sector, especially in the 
mutual fund industry. He is in-charge of all the functions of the Operations Department and 
responsible for timely and efficient settlement of all stock market, money market, fixed income, 
arbitrage, CFS etc transactions of all the funds under management by the company. Prior to 
joining Alfalah GHP he was working with Arif Habib Investment Management Limited in the 
operations department and was responsible for NAV calculations and daily settlements of both 
open and close end funds. He is an ACCA finalist and Master of Economics from Karachi 
University. 
 
Mr. Muhammad Atir Khan 
Vice President - Finance  
Mr. Atir brings with him over 7 years of experience in the Asset Management Industry. Mr. Atir 
is responsible for fund accounting, financial reporting and also acting as Compliance Officer of 
the company. Prior to joining Alfalah he has served in Arif Habib Investment Management 
Limited in the finance department where he was responsible for the financial and operational 
management of open ended Funds. He is by qualification ACCA Finalist and an MBA with a major 
in Finance from Hamdard University, Karachi.  
 
Mr.Samiuddin Ahmed 
Assistant Vice President - Marketing & Sales   
Mr. Ahmed brings with him over 6 years of experience in the financial sector especially in 
equities. He holds a Bachelors degree in computer science and is currently enrolled in Masters 
Program in Business Administration (MBA) with PAF-KIET. He started his career from one of the 
leading brokerage houses as an analyst with expertise in quantitative analysis and then moved 
to equity sales for managing / advising various high net worth as well as institutional investors in 
the local capital market. Prior to joining Alfalah GHP he was associated with Faysal Asset 
Management Limited and his prime responsibilities were generating sales and managing 
corporate sales team.  
 

5.4 Board of Directors 

 
Aqueel Hassan 
Chairman  
Mr. Aqueel Hassan is the Chief Executive Officer of MCR (Pvt) Limited. He brings with him vast 
experience of both business and professional expertise spread over a period of plus 30 years. He 
is also serving on the Board of Habib Oil Mills (Pvt) Limited and Millenium Software (Pvt) 
Limited. He has studied Economics from Trinity College Cambridge.  
 
Abdul Aziz Anis, CFA 
Chief Executive  
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Please see details in particulars of Management. 
 
Hani Theodar Karl 
Director 
Mr. Karl is serving as the Vice President of Supervisory Board of GHP Arbitrium AG. He has more 
than 33 years of investment banking experience. He brings with him global investment expertise 
and experience not only to international investments but also investment advisory, private 
equity funding and risk management. 
 
Mohammad Yousuf 
Director 
Mr. Yousuf is presently working as Group Head ς Credit and Collections in Bank Alfalah Limited. 
He brings with him more than 30 years of experience in the banking sector. He has extensive 
financial risk management and audit experience. He is a fellow member of Institute of Bankers 
in Pakistan. 
 
Shakil Sadiq 
Director 
Mr. Sadiq is presently working as Chief Operating Officer of Bank Alfalah Limited. He brings with 
him over 23 years of banking experience. He has extensive international banking experience, 
especially in the Middle East. His previous assignments were with BCC Emirates and Union 
National Bank of Abu Dhabi. 
 
Manocher Ahmed Jamal 
Director 
Mr. Jamal has over 16 years of experience in the industrial and financial sectors both locally as 
well as internationally. He is presently working as Finance Manager in Dhabi Group, which 
oversees the management of investments, both domestic and international, of H.H. Sheikh 
Nahayan Mabarak Al-Nahyan, the current Federal Minister for Education in UAE. Mr. Jamal is an 
MBA with a major in Finance from Institute of Business Administration, Karachi. 
 

5.5 Miscellaneous Information 

 
Registered Office:     12th CƭƻƻǊΣ ¢ƻǿŜǊ ά!έΣ {ŀƛƳŀ ¢ǊŀŘŜ ¢ƻǿŜǊǎΣ   
      I. I. Chundrigar Road, Karachi 
     
      PABX: (021) ς 9217600 ς 03 
      UAN: (021) ς 111-090-090 
      Fax: (021) ς 9217615 
      Email: info@alfalahghp.com 
        
Auditors of the Fund:    Taseer Hadi Khalid & Company 
 
 
 

mailto:info@alfalahghp.com
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6. Operational Details   

 
This section will highlight the principal operational features and concepts in order to familiarize 
the investors with investment in a mutual fund: 
 
Units: Alfalah GHP Principal Protected Fund - II is an open-end fund. It is divided into Units 
having Par Value of Fifty Rupees (PKR. 50) each. All Units and fractions thereof represent an 
undivided share in Alfalah GHP Principal Protected Fund - II and rank pari-passu as to their rights 
in the net assets, earning and receipt of dividend and distributions. Units may be redeemed 
from AGPPF - II ŀƴŘ Ŏŀƴ ŀƭǎƻ ōŜ ǘǊŀƴǎŦŜǊǊŜŘΦ 5ŜǇŜƴŘƛƴƎ ǳǇƻƴ ƛƴǾŜǎǘƻǊΩǎ ƻǇǘƛƻƴ ¦ƴƛǘǎ Ŏŀƴ ōŜ 
issued either in certificate form or in un-certificated form through Account Statement issued by 
Transfer Agent / Registrar or can be issued electronically through Central Depository System 
(CDS). Certificate(s) will be issued only if requested by the Unit Holder after payment of a 
nominal fee that might be imposed by the Management Company representing the costs 
involved. 
 
Application Procedure: Pre-Lth ƛƴǾŜǎǘƻǊǎ ŀǊŜ ǊŜǉǳŜǎǘŜŘ ǘƻ ŎƻƳǇƭŜǘŜ ǘƘŜ ά/ƻƳƳƛǘƳŜƴǘ 
Confirmation Letterέ enclosed along with this Information Memorandum, clearly stating the 
amount of their commitment and return the same through mail to Alfalah GHP Investment 
aŀƴŀƎŜƳŜƴǘ [ƛƳƛǘŜŘΩǎ ƳŀƛƭƛƴƎ ŀŘŘǊŜǎǎΦ CǳƴŘǎ Ƴŀȅ ōŜ ǇŀƛŘ ƛƴ ǘƘŜ ŦƻǊƳ ƻŦ ŀ ŘŜƳŀƴŘ ŘǊŀŦǘ ƻǊ Ǉŀȅ 
order issued by a scheduled bank in Pakistan or through State Bank Cheque or through deposit 
of funds in a designated bank account of the trustee. 
 
Redemption: A Unit Holder may redeem Units by lodging the prescribed Redemption Request 
Form with any authorized Distribution Agent / Distributor or directly through the Management 
Company. Redemption Request Forms may be obtained from authorized Distributors or 
Facilitators or from the Management Company through mail or its website. Any redemption of 
units before the maturity/specified date would be redeemed based on the Repurchase Price 
that is fixed on the basis of the NAV determined on the day of receipt of the duly completed 
Request Form (along with certificates where applicable) and Back end Load will be charged as 
per backend load schedule. Capital protection does not apply in case of early redemption. 
Although the Management Company can withhold redemption under conditions deemed 
extraordinary, redemption payments will normally be made within 6 working days of the 
request 
 
Extraordinary Circumstances: In the event of extraordinary circumstances, the Management 
Company may suspend or defer redemption of Units with the prior approval of the board of 
Management Company. The circumstances under which the Management Company may 
suspend redemption shall be in the event of war (declared or otherwise), natural disasters, a 
major break down in law and order, break down of the communication system, closure of the 
capital markets and/or banking system or strikes or other events that render the Management 
Company, Registrar, Trustee or Distributors unable to function or any other condition 
mentioned in the Rules. 
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Transfer: The Registrar shall, subject to law, accept requests for transfer of Units from an 
existing investor to another. The transfer shall be carried out after the Registrar has satisfied 
himself of all requisite formalities including payment of any taxes, if applicable, and has 
recovered the fee, if any, prescribed for the service. 
 
Statements: Statements may be sent to the Unit Holders through mail or electronically each 
time any activity takes place in the account indicating Units held at the statement date and the 
movement since the previous statement. The Unit Holders may obtain more frequent 
statements by paying a nominal fee representing the costs involved.  
 
Who can apply:  Any investor or any related group of investors qualified or authorized to 
purchase the Units may make applications for the issue of Units in AGPPF - II. The responsibility 
for being so qualified lies with the investor; and neither the management company, nor the 
Trustee, nor the Registrar nor the distributors nor the facilitators accept any responsibility in this 
regard. The following may apply: 
 
ü Citizens of Pakistan resident in Pakistan: In respect of minors below 18 years of age 

applications may only be made by their guardians. 
 

ü Companies, corporate bodies, financial institutions, banks, modarabas, partners of a 
firm and societies incorporated in Pakistan so long as such investment is permitted 
under their respective memorandum and articles of association and / or bye-laws. 
 

ü Pakistanis resident abroad, foreign nationals and companies incorporated outside 
Pakistan can apply for Units subject to the regulations of the State Bank of Pakistan and 
the Government of Pakistan and any such regulations and laws that may apply to their 
place of residence, domicile and citizenship. The payment of dividends and redemption 
proceeds to such investors shall be subject to the relevant taxation and exchange 
regulations / laws. Any person making an application for the purchase of Units in the 
Fund shall warrant that he / she is duly authorized to purchase such Units. 
 

ü Provident Funds constituted by companies registered under the Companies Ordinance, 
1984, subject to conditions as laid down in Employees Provident Fund (Investment in 
Listed Securities) Rules, 1996, as amended by S.R.O. 261(I)/2002 dated 10 May, 2002, to 
the extent of twenty percent of the Provident Fund, as amended from time to time. 
(AGPPF - II will obtain listing on one of the stock exchanges in Pakistan). 
 

ü Provident, Pension and Gratuity Funds constituted by organizations other than 
companies under Section 20 (h) of the Trusts Act, 1882 (11 of 1882). 
 

ü Insurance companies under the Insurance Ordinance, 2000. 
 

ü Non Profit Institutions, funds, trusts, societies or other organizations established in 
Pakistan for religious or charitable and community service purposes under Section 
213(1)(i) of Income Tax Rules, 2002. 
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ü And any other person, natural or artificial, who is allowed to invest in this Fund under 

the applicable laws. 
 

Taxation on Income of AGPPF - II: Under the Tax Law in Pakistan, the definition of a public 
company includes a trust formed under any law for the time being in force. However, the 
income of the fund will be exempted from tax if not less than 90% of the income for the year as 
reduced by capital gains whether realized or unrealized is distributed amongst the Unit Holders 
as dividend. For achieving the tax efficiency, the AGPPF - II may strive to distribute 90% of 
income for the year as reduced by capital gains whether realized or unrealized. 
 
Taxation on Investors: The investors of the AGPPF - II will be subject to following taxation: 
 
ü Payouts through capital gains and bonus unit issuance are exempted from tax up-to Tax 

Year ending on 30th day of June 2010. 
 

ü Cash dividend will be subject to a withholding tax of 10%. 
 

The above taxation structure is assumed to be correct and indicative at best. Investors are 
advised to consult their own independent tax advisors to get a factual assessment of their 
individual tax liabilities while investing in AGPPF -II.   

 
Zakat Deduction for AGPPF - II: The Fund is Sahib-e-Nisab under Zakat and Ushr Ordinance, 
1980. 
 
Zakat Deduction for AGPPF - II Unit Holders: The units held in AGPPF - II will not be subject to 
any Zakat deduction for institutional / non-resident / individual (if Zakat exemption declaration 
is provided) investors. However, units held by resident Pakistani unit holders (individuals only) 
shall be subject to Zakat at 2.5% of the Par Value of the Units under Zakat and Ushr Ordinance, 
1980 (XVII of 1980), except those exempted under the said Ordinance. Zakat will be deducted at 
source from the dividend amount or from the redemption proceeds, if Units are redeemed 
during the Zakat year before payment of dividend. 
 
 
 
 
 
 
 
 
 
 
 
 
 



 
Alfalah GHP Principal Protected Fund - II  Information Memorandum 

 

 33 

 

7.   Commitment Letter 

 
 

On the letter head of Investor Company / Plain paper in case of Individual  
 
<Date> 
 
Alfalah GHP Investment Management Limited 
1IIth CƭƻƻǊΣ ¢ƻǿŜǊ ά!έΣ {ŀƛƳŀ ¢ǊŀŘŜ ¢ƻǿŜǊǎΣ 
I. I. Chundrigar Road, 
Karachi. 
 
 
Subject:   Participation in the Pre-IPO of Alfalah GHP Principal Protected Fund - II όάAGPPF - IIέύ 
 
Dear Sir, 
 
I/We <Name of the company/ Name of the individual> refer to the Information Memorandum 
regarding the offer to participate in the Pre-IPO of Alfalah GHP Principal Protected Fund - II. 
 
I/We hereby convey our commitment to make an investment of PKR           /- (Pakistani Rupees 
_________ only) in the Pre-IPO of Alfalah GHP Principal Protected Fund - II. 
 
I/We confirm that upon receiving your intimation that the Securities & Exchange Commission of 
Pakistan (SECP) has given its authorization for the launching of AGPPF - II via its approval of the 
Offering Document, we will deposit the amount of PKR:____________ (Pakistani Rupees 
________________ only) in the designated bank account of the fund through a cheque / pay 
order / online payment made in favor of άMCFSL-Trustee Alfalah GHP Principal Protected Fund 
- II ς Pre-IPOέ. 
 
 
Yours faithfully, 
 
 
 
 
1.__________________   II._______________________   
Name of Authorized Signatory    Name of Authorized Signatory  
Designation                       Designation     
 


